The SCHIP Bible
August 1, 2007: Children’s Health and Medicare Protection (CHAMP) Act (H.R. 3162)
· Nearly $200 billion in Medicare cuts, including significant cuts to Medicare Advantage (Medicare HMO plans).  

· More than 20,000 seniors in Nevada’s Second District are enrolled in Medicare Advantage, which on average saves them $1,000 a year in out-of-pocket costs.

· Participating seniors report a 90 percent satisfaction rate with this program.

· Estimated $53 billion tax increase.

· Tobacco tax hikes:

· From 39 cents to 84 cents per pack.
· New cigar tax of $1.  

· The non-partisan Congressional Research Service (CRS) cited federal tobacco taxes as “probably the most regressive of federal taxes.”
  

· This bill would have also created a new tax (never scored) on private health insurance plans. 
· Obviously, such a tax would be passed on to the insured – making health coverage less affordable.
· Extended taxpayer-funded benefits to illegal immigrants.

· Expanded SCHIP to include children in families with incomes up to 400 percent above the federal poverty level (FPL).

· 400 percent of poverty is $82,600 for a family of four – wealthy enough to pay the AMT and hardly considered low-income by any reasonable standard.
Also see: District-Specific Impact Sheet (attached).
Republican Motion to Recommit H.R. 3162: 

· Reauthorized SCHIP for one year.
· Required current law citizenship documentation requirements for verification of eligibility.

· Struck all Democrat cuts to Medicare.

· Struck tax on private health insurance plans.

· Eliminated 10 percent cut in Medicare reimbursements for physicians; provided for a 0.5 percent increase for one year.

· MTR vote (RC #786): failed 202-226.  Congressman Heller voted aye.
Final vote on H.R. 3162 (RC #787): 
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Congressman Heller voted nay.

Post-floor action: None to date.  
September 19, 2007

With Congressman Heller as an original cosponsor, House Republicans introduced the SCHIP Extension Act (H.R. 3584).  This legislation would ensure states have the funds needed to continue their SCHIP programs for 18 months, while Congress negotiates long-term reauthorization legislation.
September 25, 2007: Children’s Health Insurance Program Reauthorization Act (H.R. 976)
· Provided means for more illegal immigrants to receive taxpayer-funded healthcare.
· Severely weakened current law, which requires states to document the identity and citizenship status of Medicaid applicants, by allowing a verbal presentation of Social Security Number count as “proof” of U.S. citizenship.  
· CBO said this change would lead to $3.7 billion in additional federal Medicaid spending over 10 years:
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· In addition, CBO estimates state spending would increase by $2.8 billion, resulting in a combined cost to the American taxpayers of $6.5 billion. 

· Imposed the most regressive tax increase in American history.
· Would have raised cigarette taxes from 39 cents to $1 per pack, raising about $70 billion over the next 10 years on the federal level but costing state and local governments more than $1 billion a year.

· Replaced private coverage with government-run care. 

· CBO projected that 600,000 new enrollees in the “expansion of SCHIP and Medicaid eligibility to new populations” category already have private health insurance coverage.  This means taxpayers would simply be paying the health insurance premiums of children who already have private health insurance coverage instead of enrolling the uninsured.
· Increased the number of adults on SCHIP.

· According to official CBO projections, this legislation would allow HALF A MILLION more adults on SCHIP in 2012 than there are under current law, allowing even more resources to be diverted from low-income, uninsured kids. 
· Increased eligibility from 200 to 300 percent of the FPL.

Final vote (RC #906): 
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Congressman Heller voted nay.
Post-floor action: Senate passed 9/27/07 on 67-29 vote.  President vetoed on 10/3/07.  House override vote failed on 10/18/07 (details below).
September 25, 2007

Social Security Administration response to Ranking Member McCrery’s letter considering eligibility determinations under H.R. 976 (attached).  Letter includes statement that legislation would “not prevent an illegal alien from fraudulently using another person’s valid name and matching Social Security number to obtain Medicaid and SCHIP benefits.”
October 3, 2007

On the day President Bush vetoed H.R. 976, Democrats offered a motion to postpone – delaying open debate on SCHIP on the House floor.  The motion passed along party lines (RC #938, 222-197).  DH voted against postponement.
October 18, 2007: VETO OVERRIDE – Children’s Health Insurance Program Reauthorization Act (H.R. 976)
Congressman Heller voted against the veto override, as he voted against the underlying legislation (reasons listed above).  

Final vote (RC #982): 
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Post-floor action: Bill failed.
October 25, 2007: Children’s Health Insurance Program Reauthorization Act (H.R. 3963) 
Flaws substantially similar to H.R. 976, including the following.
· Provided means for more illegal immigrants to receive taxpayer-funded healthcare.

· Weakened standards governing entry into the Medicaid program, “thereby making it easier for illegal immigrants to fraudulently obtain benefits.” In addition, the bill “overturns the limitations on immigrant use of Medicaid enacted in the 1996 welfare reform law by gutting the administrative procedures used to determine immigrant eligibility, thereby readily permitting immigrants to receive benefits for which they remain legally ineligible.”

· Shifted adults onto a new government program instead of taking them off the government dole.
· The process of moving adults off SCHIP is accelerated, but this bill simply moves adults from one government program to another.  States would simply receive a less generous federal match for covering childless adults.

· Sought to replace private coverage with government-run care. 

· More than HALF A MILLION new enrollees in the “expansion of SCHIP and Medicaid eligibility to new populations” category already have private health insurance coverage; taxpayers would simply be paying for the health insurance premiums of children who already have private health insurance coverage instead of enrolling the uninsured.
· Increased eligibility from 200 to 300 percent of the FPL.

Final vote (RC #1009): 
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Congressman Heller voted nay.
Post-floor action: Senate passed 11/1/07 on 64-30 vote.  President vetoed 12/12/07.  House override vote failed on 1/23/08 (details below).

October 26, 2007

Congressman Heller joined 35 of his colleagues in sending a letter (attached) to House leadership expressing concern about the progress of SCHIP negotiations and restating legislative principles for SCHIP reauthorization, including prioritizing the coverage of poor children, encouraging private coverage, and ensuring that only those eligible receive taxpayer-funded benefits.
December 12, 2007

Again, Democrats offered a motion to postpone following the President’s veto of H.R. 3963 – delaying open debate on SCHIP on the House floor.  The motion passed along party lines (RC #1154, 211-180).  Congressman Heller voted nay.

Congressman Heller joined a number of other House Republicans in sending a letter (attached) to House leadership, urging them to extend SCHIP until 2009. 

December 19, 2007: SCHIP Extension Act (S. 2499)
Bill extended current SCHIP program through March 2009, substantially similar to the Republican legislation cosponsored by Congressman Heller and introduced three months earlier.
Final vote (RC # 1184): 
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Congressman Heller voted aye.
Post-floor action: President Bush signed on December 29, 2007; became PL#110-173.
January 23, 2008: VETO OVERRIDE – Children’s Health Insurance Program Reauthorization Act (H.R. 3963) 
Congressman Heller voted against the veto override, as he voted against the underlying legislation (reasons listed above).  

Final vote (RC #22): 
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Post-floor action: Bill failed.

� Based on CMS report, compared with traditional Medicare.


� Ayres, McHenry & Assoc.; Feb. 26-Mar. 2, 2007; 400 Seniors Enrolled in Medicare Advantage.


� According to CBO, over 10 years.


� CRS #RS2268, “The Cigarette Tax Increase to Finance SCHIP,” December 14, 2007.





� CRS #RS2268, “The Cigarette Tax Increase to Finance SCHIP,” December 14, 2007.


� Robert Rector, “SCHIP Bill Increases Illegal Immigrants' Access to Medicaid and Undermines Welfare Reform,” The Heritage Foundation, December 3, 2007.





