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Heller Offers Motion to Repeal the Death Tax 
(Washington, DC) – Today U.S. Congressman Dean Heller (R-NV) offered two motions to amend Permanent Estate Tax Relief for Families, Farmers, and Small Businesses Act of 2009 (H.R. 4154) which would permanently sets the estate tax at 45%.  Under current law, the death tax is set to expire in 2010.  The first motion would have permanently repealed the death tax, which was rejected on procedural grounds.  The second motion would extend the expiration of the death tax through 2011.  This motion failed on a largely partly line vote of 187-233.  The below is the text of Heller’s floor statements as written.
Heller’s First Motion – Full Permanent Repeal of the Death Tax 

Mr. Speaker, 

H.R. 4154 would be better called the Permanent Estate Tax INCREASE for Families, Farmers and Small Businesses Act.  My motion to recommit today deals with the very important issue of eliminating the death tax.   I believe – as do many of my colleagues and the vast majority of Americans – that the death tax is simply wrong.  The federal government shouldn’t be entitled to nearly half or even one-third of your assets when you die.  This income was taxed when you created it, taxed when you invested it, taxed when you purchased something, and assessed with annual property taxes. Therefore it doesn’t need to be taxed yet again when you die and try to pass on these assets.  This sort of disincentive is why this motion to recommit is full, permanent repeal of the entire death tax, as promised to the American people by this Congress back in 2001.  

The people who the death tax affects most are small businesses, family farms, and ranches – the job creators of our economy.  These are not people who won “life’s lottery” somehow, and they most certainly aren’t people who owe their success to the federal government.  Yet that’s what we tell you when the IRS shows up right behind the undertaker asking for 35, 45, or 55 percent of the accumulation of your life’s work.  Family-owned farms and businesses are many times asset-rich but cash-poor. Their equipment, land and inventory contain most of their value, with little cash on hand.  

Many will have to sell these assets, or even in some cases the entire business or ranch, merely to pay some egregious tax.  The federal government shouldn’t take half of these assets, or even one-third of them – the federal government should take none of it. 

Additionally, these small businesses are our entrepreneurs, our job creators. With unemployment nationwide at more than 10% and in my home state of Nevada over 13%, passing a bill to enshrine the death tax at 45% makes little or no sense.  Recent estimates show that full repeal of the tax would create 1.5 million jobs.  That’s jobs “created” -- who knows how many jobs will be “saved” by eliminating the death? 

Eliminating the death tax will also have several other positive effects on the economy.  One recent study showed the following: 

That eliminating the death tax will 

· Increase small business capital by over $1.6 trillion. 

· Increase the probability of hiring by 8.6 percent.

· Increase payrolls by 2.6 percent.

· Expand investment by 3 percent.

· Create 1.5 million additional small business jobs

· And reduce the current jobless rate by .9 percent.

But the American people don’t need another government study to tell them that the death tax is wrong.  They support fully eliminating the death tax as this motion does.  They know that the death tax punishes hard work by discouraging savings and investing, undermines job creation, and frankly contradicts the central promise of American life.  They know the death tax is a jobs destroyer.  Considering that death taxes only raise 1% of all federal revenue, full permanent repeal would be a far more effective “stimulus” than any of the failed proposals Congress has considered thus far. 

Let me also say that the majority also pushes “certainty” as a reason to support HR 4154.  

I would argue that no amount of certainty can trump poor policy, and taking nearly one-half of a person’s assets upon their death is simply poor policy. 

Finally, I strongly believe that this Congress made a promise to the American people that it would fully eliminate the death tax back in 2001.  Unlike promises to cut the deficit, create jobs, and enact real reform, Congress should actually keep this promise to the American people for a change and do what it committed to do 8 years ago.  

Support this motion and full, permanent repeal of this egregious tax.  Death should not be a taxable event – period.  

Heller’s Second Motion – Repeal of the Death Tax for 2010 and 2011

Mr. Speaker, 

Again, H.R. 4154 would be better called the Permanent Estate Tax INCREASE for Families, Farmers and Small Businesses Act.  My second motion to recommit still addresses elimination of the death tax.  As the chair has just ruled, the sensible alternative -- full permanent repeal of the death tax -- is not allowable under the House Majority’s rules.  Therefore this second motion to recommit is drafted to meet the arcane, pro-tax increase PAYGO rules.  

This motion continues the full elimination of the death tax for 2010, as currently scheduled and promised to the American people, and then extends that full elimination one additional year to 2011.  Business or farm income was taxed when it was earned, saved, invested, and spent.  These assets were taxed annually with property taxes.  They don’t need to be taxed yet again upon death.  While two years is shorter than many in this House would prefer, it’s the only alternative left.  

Colleagues, the flaws with HR 4154 are numerous, but in defense of their misguided bill the majority cries that “certainty” trumps the punitive 45% rate.  But the federal government shouldn’t be entitled to half or even one-third of your assets when you die.  Enshrining a 45% punitive tax rate is bad policy -- and the only thing worse than bad policy is permanent bad policy.  I am sure the American people won’t be upset with the “certainty” of ZERO.  

Today the Majority is working hard to bring new vigor to the old adage “the only things in life that are certain are death and taxes”.

Let’s remember that unemployment is still high – 10% nationwide and more than 13% in my home state of Nevada.  Recent estimates show that full repeal of the tax would create 1.5 million jobs.  Again, that’s jobs “created” -- who knows how many jobs will be “saved” by eliminating the death?  Eliminating the death tax will also have several other positive effects on the economy.  One recent study showed that eliminating the death tax will: 

· Increase small business capital by over $1.6 trillion. 

· Increase the probability of hiring by 8.6 percent.

· Increase payrolls by 2.6 percent.

· Expand investment by 3 percent.

· Create 1.5 million additional small business jobs

· And reduce the current jobless rate by .9 percent.

The American people know that the death tax punishes hard work by discouraging savings and investing, undermines job creation, and frankly contradicts the central promise of American life.  They know the death tax is a jobs destroyer.  

Colleagues, our Founding Fathers worked to ensure the rights of life, liberty and the pursuit of happiness.   In addition they fought, spurred largely by unfair taxation, to secure their rights to private property and the efforts of their work.  They wanted a nation where one could work, think, produce, create, invent and prosper.  This made our nation different than others at the time, which created the tremendous engine of the American economy.  What would they say about government confiscation of 45% of property earned over a lifetime?  

Of the 56 signers of the Declaration of Independence, 18 were merchants or businessmen and 14 were farmers.  Many lost their lives or family members, and at least 11 signers had their homes and property destroyed.  In committing their “lives, fortunes, and sacred honor” as the Declaration of Independence reads, they sacrificed to ensure their heirs could keep what they earned.  What would those who sacrificed so much say about a permanent 45% rate?  

Congress made a promise to fully eliminate the death tax.  The American people are sick and tired of broken promises from their government.  Congress should keep this promise to the American people and do what it committed to do 8 years ago -- allow the estate tax to expire in 2010.  Extend that expiration to 2011. 

Death should not be a taxable event.  Support this motion and keep the death tax buried.  
###
