Fiscal Year 2012 Budget Facts

By The Numbers 
	$6.2 trillion
	Amount of cuts in government spending over the next decade compared to the President’s budget



	$4.4 trillion
	Amount by which the GOP Budget reduces deficits compared to the President’s budget over the next decade



	$800 billion
	Amount of the Obamacare tax increase, eliminated by the GOP budget



	$1.5 trillion
	President’s budget tax increases, eliminated by the GOP budget


Medicare

· The budget proposes no changes for Medicare recipients age 55 and older. The current trajectory of government spending on health care is unsustainable. Without changes, according to the Congressional Budget Office, the Medicare program could collapse by 2021.

· Beginning in 2022, those aging into Medicare will have a “premium support system,” similar to Medicare D in which the federal government provides financial backing to the private insurer of one’s choice.  

·  Lower income seniors and those with higher health care costs because of illness will receive a larger sum of financial support. 
· The Democrat’s health care law cut more than half a trillion from Medicare.  The FY 2012 budget would reinvest these funds back into the Medicare system. 
Medicaid

· This budget does not cut Medicaid. In fact, it spends more on Medicaid each year than it does the previous year.
· The budget proposal follows the successful model of 1990’s welfare reform, which provided federal welfare funds to states in the form of block grants.  

· In converting all federal spending on Medicaid to block grants, governors, state legislators, and other state-level health administrators will have the ability to direct funds in a manner that works best for their states and their citizens. 
Tax Reform
· It broadens the tax base to lower tax rates.  There are no net tax cuts in this budget.

· Calls for fundamental corporate tax reform that scales back the deductions, loopholes and carve-outs that are distorting the corporate code.
· Keeps overall revenue as a share of the economy at historical averages between 18 and 19 percent, a level compatible with growth, and sufficient to fund government operations while paying down the debt. 

